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INDEPENDENT AUDITOR’S REPORT

Christian County Board
Christian County, Illinois

We have audited the accompanying financial statements of the govemnmental activities, each major fund, and the
aggregate remaining fund information of Christian County, Tllinois as of and for the year ended November 30, 2016,
and the related notes to the financial statements, which collectively comprise the County’s basic financial staiements

as listed in the table of contents.
Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generaily accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsihility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generatly accepted in the United States of America and the standards gpplicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement.

An audit involves performing procedures fo obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the euditor considers intetnal control relevant to the entity’s preparation and fair presentation of the financiai
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion,
An sudit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial

staternents.

We believe that the sudit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions. -

Opinions

In our opinjon, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of
Christian County, Illinois, as of November 30, 2016, and the respective chenges in financial position thereof for the
year then ended in accordance with accounting principles generally accepted in the United States of America,

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIO ACCOUNTANTS + ILLINOIS CPA S0CIETY
NaTioNAL ASS0CIATION OF CERRTIFIED VALUATION ANALYSTS
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-Other Matters

Reguired Supplementary Informuation

Accounting principles generally accepted in the United States of America require that the required supplementary
information as listed in the table of contents be presemted to supplement the basic financial statements. Such
information, although not part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of the financial reporting placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures
to the required supplementary information in accordance with auditing standards general accepted in the United
States of America, which congsisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
staternents, and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with

evidence sufficient to express an opinion or provide assurance,

The County has omitted meanagement’s discussion and analysis that accounting principles generally accepted in the
United States of America requires to be presented to supplement the basic financial statements. Such missing
information, although not part of basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to be an essential part of the financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. Our opinion on the basic financial statements is not

affected by this missing information.

Other Information

Qur audit was conducted for the purpose of forming opimions on the financial statements that collectively comprise
Christian County, Illinois' basic financial statements. The combining and individual non-major fund financial
statements, as listed in the table of contents, are presented for purposes of additional analysis and are not a required
part of the basic financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of financial statements and
additional procedures, including comparing and reconciling such informaticn directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the combining and individual non-major fund financial statements, are fairly stated, in all

material respects, in relation to the basic financial siatements as a whole.

We have applied certain limited procedures to the budget comparison information presented with the supplementary
information for the combining and individual non-major fund financial statements and the Comparative Statement of
Equalized Assessed Valuations, Tax Extensions, and Tax Rates, which consists of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management's
responise to our inguiries, and other knowledge we obtained during our audit of the basic financial statemnents, We do
not express an opinion or provide any assurance on the information because the limited procedures do not provide us

with evidence sufficient to express an opinion or provide assurance.




Other Reporting Required by Government Auditing Standardy

In accordance with Government Auditing Standards, we have also issued our report dated March 16, 2017, on our
consideration of Christian County, Illinois' intemal control over financial reporting and on our tests of its
compliance with certain provisians of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not lo provide and opinion on intemel control over financial reporting
or on compliance, That report is an integral part of an audit performed in accordance with Govermment Auditing
Standards in considering Christian County, Illinois’ internal control over financial reporting and compliance.

LMHAL, LD,
LMHN, Lid,
Certified Public Accountants
Taylorville, Illinois

March 16, 2017
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN

ORDANCE WITH GOVERNMENT AUDITING STANDARDS

Christian County Board
Christian County, Illinois

We have audited, in accordance with the auditing standards gencrally accepted in the United States of America and
the standards appiicable to financial audits contained in Government Auditing Standards issued by the Comptroller
of the United States, the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of Christian County, Illinois, as of and for the year ended November 30, 2016, and the
related notes to the financial statements, which collectively ¢omprise the Christian County, Illinois® basic financial
statements, and have issued our report thereon dated March 16, 2017,

Internal Contrel over Financial Reporting

In planning and performing our audit of the financial statements, we considered Christian County, Illinois® internal
control over financial reporting (intémal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing our opinion on the effectiveness of Christian County, Illinois’ internal control. Accordingly, we do not
express an opinion on the effectiveness of Christian County Tllinois’ internal control. '

A deficiency in.internal control exists when the design or operation of a conirol does not allow management ar
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or 2 combination of deficiencies, in internal
control, such that there is a reasonabie possibility that a material misstaterment of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, ot a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to

merit atfention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be matetial weaknesses or significant
deficiencies and therefore, material weeknesses or significant deficiencies may exist that have not been identified.
We did identify certain deficiencies in internal control, desctibed in the accompanying schedule of findings that we
consider to be material weaknesses as items #2016-1 and #2016-2.

MEMBERS AMERICAN INSTITUTE oF CERTIFIED PuBLIC ACcOUNTANTS * ILLINOIS CPA SociETy
NATIONAL A9S0GIATION OF CERTIFIED VALUATION ANALYSTS
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Christian County, Illinois' financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing sn opinion on compliance with those provisions was not an object
of our audit, and accordingly, we do not express such an opinidn. The results of our tests disclosed instances of
nencompliance or other matters that are required 10 be reported under Government Auditing Standards and which

are deseribed in the accompanying schedule of findings as jtem #2016-3.

Christlan County, Illinois' Response to Findings

Christian County, Illinois' response to the findings identified in our audit is described in the accompanying schedule
of findings. Christian County, Illinois' response wes not subjected to the auditing procedures applied in the andit of
the financial statements and, accordingly, we express ne opinion on it.

Purpose of this Repor(

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of Christian County, Tilinois’ internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Christian County, Illinois’ internal control and compliance. Accordingly, this

communication is not suitable for any other purpose.

LAHN, LD .

LMHN, Ltd.
Certified Public Accountants
Taylorville, Iltinois

March 16, 2017




CHRISTIAN COUNTY, ILLINOIS

BASIC FINANCIAL: STATEMENTS

FISCAL YEAR ENDED NOYEMBER 30, 2016




CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF NET POSITION
NOVEMBER 30. 2016

Assets:
Current assets:
Cash
Investments - certificales of deposit
Receivables:
Govemmental agencies
Other
Prepaid expenses
Totel cuzrent assets

Noncurrent assets:
Capital assets, nat depreciated
Capital agsels, net

Total noncurrent assets

Total asgets

Deferred outflows of resources
" "Deferréd amonis telated to pensions

Total deferred outflovs of resources

Lisbilities:
Current liabilities:
Accounts payable
Post retirement benefits payable
Compensated absences
Bonds peyable
Total current liabilities

Noncurrent liabilities:
Compensated absences
Bonds payable
Net pension liability

Totsl noncurrent Nabilities

Total linbilities

Net position:
Net investment in capital assets
Restricted for other purposes (expendable)
Restricted for other purposes (non-expendeble)
Unrestricled

Total net position

See accompanying notes to the basic financial statements.
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Governmental
Activities

$ 7,728,339

3

$

3,220,000
1,349,184
119,054
92,492
% 12,510,069
$ 124,065
2,371,840

3 2495905
§ 15005974
‘§° 3,608,826

' 3,608,826

$ 584,848
30,000

50,000

124,000

$ 783,348
$ 209,087
232,000
6,024,666

$ 6,555,753
$ 7,344,601
$ 2495905
6,922,526
92,492
1,759,276

11,270,199
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Ansets:
Cash
Investreents - certificates of deposit
Receivebles:
Govemmental agencies
Other

Prepald expense
Totel Assets
Liabilitles and fund balances:

Linhillties:
Accounts payable
Compensated absences

Total Liabilities -

Fund balanees:
Non-3pendable
Reatricted
Committed
Asgigned
Unassigned

Total fund balance

Total Tiahilities and fund balance

CHRISTIAN COUNTY, ILLINOIS
BALANCE SHEET

GOYERNMENTAL FUNDS

NO

2016

Other
County Motor Goveromental
General Fund Fuel Tax Fund Fands Total

s 1,908,215 $ 1,160,840 $ 4,660,284 7,729,339
2,370,000 100,000 750,000 3,220,000
673,635 49,136 626,353 1,349,184

81,080 = 37,974 119,054

76,177 - 16,315 92,492

3 5,109,107 $ 1,310,036 3 6,090,526 12,510,069
$ 122,727 $ 333,021 3 129,100 584,848
50,000 - - 50,060

$ 172,727 8 333,021 § 129,100 634,848
3 76,177 8 . ) 16,315 52,492
- 977,015 5,837,277 6,814,292

- - 108,234 108,234

4,860,203 - - 4,860,203

$ 4,936,380 3 977,015 3 5,961,826 11,875,221
$ 5,108,107 $ 1,310,036 3 6,000,926 12,510,069

Sce accompanying noles to the basic financial statements.




CHRISTIAN COUNTY, ILLINOIS
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION

NOVEMBER 31. 2016

Total fund balances - total governmental funds ¥ 11,875221

Amounts reported for governmental activities in the
Statement of Net Position are difference because:

Capital assets of $7,643,794, net of accumulated depreciation
of $5,147,889, are not financial resources and, therefore,
are not reported in the funds. 2,495,905

Long-term liabilities of $356,000 are not due and payable
in the current period and are not reported in the funds,
Other related amounts include interest payable of $0 and
the long term portion of compensated absences of $299,087
and post retirement benefits payable of $30,000. (685,087

Net aftect of deferred outflows of resources and net pension liability related :
to GASB Siatement No. 68 reporting. (2,415,840)

Net position of governmental activities $ 11,270,199

See accompanying notes to the basic financial statements,
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CHRISTIAN COUNTY, ILLINOIS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED MBER 30, 2016

Total net change in fund balances - total governmenta] funds $ 459,231

Amounts reported for governmental aclivities in the statement
of activities are different because:

Capital outlays are reported in governmental funds as expenditures,
However, in the staterment of activities, the cost of those assets is
allocated over theit estimated useful lives as deprecistion cxpense,
Below are the capital outlays and depreciation expense and for the year:

61,923

Capital outlay
(284,841)

Depreciation expense

Issuance of long-term debt provides current financial resources to
govermnmental funds, but the issuance increases long-term debt
in the statement of net position.

Long-term debt issuances

Repayment of principal on long-term debt are expenditures in the
governmental fund, but the repayments reduce long-term debt
in the statement of net position.

Long-term debt repayments 226,000

Accrued interest payable on long-term debt reported in the
staternent of activities do not require the use of cwrent financial
resources and, therefore, reported as expenditures in governmental funds,

Accrued compensated absences reported in the statement of activities
do not require the use of current financial resources and, therefore,
are reported as expenditures in governmental funds. (12,777
Accrued post-retirement benefits payable reported in the statement of
activities do not require the use of current financial resources and,
therefore, are reported as expenditures in governmental funds. 30,000
The change in pension expense per GASB Statement No. 68 jmplementation

resulting from the differcnce between coniributions and annual required

contributions are not a financial use and is not reported in governmental

funds. (335,674)

Change in net position of governmental activities - statement of actvilies b 143 862
e
See accompanying notes to the basic financial statements,
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
NOVEMBER 30, 2016

Private
Purpose Agency
Trust Funds Funds
Assets:
Cash 3 1,332,487 1,107,129
Investments - certificates of deposit 200,000 300,000
Receivables:
Due frotn other governmental agencies 126,813 4,077
Notes receivable, net 22,493 -
Total assets ) 1,681,793 1,411,206
Liabllities:
Accounts payable ' $ 23,719 ) -
Held for distribution to others - 1,411,206
Total liabilites 5 23,719 1,411,206
Net Position:

Held in trust for other govemmental

units and others $° 1,658,074

See accompanying notes to the basic financial statemenis,
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CHRISTIAN COUNTY, ILLINOIS

STATEMENT QF CHANGES IN FIDUCIARY NET POSITION

FIDUCIARY FUNDS

FOR THE FISCAL YEAR ENDED NOYEMBER 30, 2016

Additions:
Intergovermmental revenue
Interest income
Fees and trust collections

Total additions
Deductions:
Payments to County Funds and other taxing bodies
Settlements and refunds
Road and bridge
Drug testing
Total deductions
Net increase (decrease)

Net position held in trust - beginning of year

Net position held in trust - end of year

See accompanying notes to the basic financial statements.
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Private Purpose
Trast Funds

$ 1,588,801
9,010
227,298

3 1,825,109

1 366,052

1,565,957
46,686

3 1,978,695

5 (153,586)

1,811,660

3 1,658,074




CHRISTIAN COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS

FISCAL YEAR ENDING NOVEMBER 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Christian County, Illineis (County) is & govemmental entity located in Central Illinois. Revenues arc
substantially generated as a result of taxes assossed and allocated to the County (examples would be property
taxes, sales taxes, income taxes and motor fuel taxes) and charges for services performed for constituents of the
County and others. County revenues are therefore primarily dependent on the cconomy within its territorial
boundaries. Industry within the County is primarily agriculture, menufacturing and retail,

The accounting policies of the County conform to generally accepted accounting principles as applicable to
governmental units. The following is 2 summary of the more significant of such policies.

Financial Reporting Entity

For financial reporting purposes, the County is'a primary government in that it ig a county with a separately
elected governing bedy - one that is elected by the citizens in & general, popular election and is fiscally

independent of other units of government.

The County has developed criteria to determine whether other entities are component units of the County,
Component units are legally separate organizations for which the elected officials of the County are financially
accountable. The County would be considered financially accountable if it appoints 2 voting majority of the
organization's governing body and (1) it is able to impose its will (significantly influence the programs,
projects, activities, or level of services performed or provided by the organization) on the organization or (2)
there.is a potential for the organization to provide specific financial benefits to, or impose specific fingneial
burdens on, the County (i.e. entitled to or can access the organization's resources, is legally obligated or has
otherwise assumed the obligation fo finance deficits of, or provide financial suppert to the organization, or is
obligated in some manner-for the debt of the organization). If an organization is fiscally dependent on the
County, then the County is considered financiaily accountable regardless of whether the organization has (1} &
separately elected governing board, (2) a governing board appointed by a higher leve} of government, or (3) 2

jointly appointed board.

Based on the foregoing criteria, there are no known organizations that meet the criteria to be considered as a
component unit of the County.

Basis of Presentation

Government-wide and Fund Financial Statemments

The government-wide financial statements (the statement of net position and the statement of activities) report
financial information for the County as a whole excluding fiduciary activities. Govemnmental activities, which
are normally supported by taxes and intergovemmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support. The County does not have any
business-type activities. For the most part, the effect of interfund activity has been removed from these
statements. The statement of activities demonstrates the degree to which the direct expenses of & given function
or scgment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
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FISCAL YEAR ING NOVEMBER 30, 2016

NOTE, 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Basis of Presentation (Continued)

specific function or segment. Program revenues include: (1) charges for services which report fees, fines,
forfeitures, and other charges to users of the County’s services; (2) operating grants and contributions which
finance anmuel operating activities; and (3) capital grants and contributions which fund the acquisition,
construction, or rehabilitation of capital assets, These revenues are subject to externally imposed restrictions to
these program uses. Taxes and other revenue sources not properly included with program revenues are reported

85 goneral revenues.

Fund financial statements are provided for governmental and fiduciary funds, even though the latter are
excluded from the government-wide financial statements. Major individual governmental funds are reported in
separate columns in the fund financial statements. Nonmajor funds are aggregated and presented in a single

column,

Measurement Focus, Basis of Accounting, and Financial Statement Presen{ation

The government-wide statements report using the sconomic resources management focus and the accrual besis
of accounting, Fiduciary fund financial stafements arg also reported using the same focus and basis of
accounting, Revenues are recorded when earned and expenses are recorded when a [iability is incurred,
regardless of the timing of related cash flows. Property tax revenues are recognized in the year for which they
are levied while grants are recognized when grantor eligibility requireinents are met.

Governmenta! fund financial statements report using the current financial resource measurement focus and the
modified accrual basis of accounting, Revenues are recognized when they are both measurable and available,
Avzilable means collectible within the current peried or socn enough thereafter to pay current liabilities. The
County considers revenues to be available if they are collected within 60 days of the end of the fiscal year.
Major revenue sources susceptible to accrual include: income, sales and use tax, property taxes, fees and other
intergovetnmental revenues. All other revenue items are considered to be measurable and available only when
cash is received by the government. Expenditures are generally recorded when the related fund liability is
incurred, however, debt service expenditures, as well as expenditures related to compensated absences and

claims and judgments, are recorded only when payment is due.
Apency funds have no measurement focus.

The County reports the following major governmental funds:

General Fund - The General Fund is the general operating fund of the County. It is used to account for all
financial resources except those required to be accounted for in another fund.

County Motor Fuel Tax Fund - This special revenue fund accounts for repairs and maintenance to County
highways with funding derived from the State’s distribution of the County's share of motor fuel taxes

collected by the State.
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NOTES TO FINANCIAL STATEMENTS

FISCAL YEAR ENDING NOVEMBER 30, 2016

NOTE 1 — SUMMARY OF SIGNIFICAN COUNTING POLICIES (Continued

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Additional governmental fund types which are combined as nonmajor funds are as follows:

Speciat Revenue Funds — The Special Revenue Funds are utjlized to account for specific revenue sources
that are usually required by law or regulation to be accounted for in separate funds.

Debt Service Funds — Debt Service Funds are used to account for the accumulation of resources for, and the
payment of, general obligation bond principal, interest, and related costs.

Capital Improvement Fund — The Capital Improvement Fund is to be used for the repair, purchase and
improvement of capital assets. ‘

Fiduciary Funds:

Trust and Agency Funds — These funds are established to account for assets held in a trustec or agency
capacity which are to help individuals, private organizations, or other governmental units.

When both restricted and unrestricted resources are available for use, it is the County's policy to use restricted
resources first, then unrestricted resovrces as they are needed.

Budgets and Rudgetary Accounting

The County follows these procedures in establishing the budgetary data reflected in the financial statements:

1)

2)

3

4)
5)

6)

At a regular or specially called mesting of the County Board in & time period from September to
November, the proposed budget for the fiscal year commencing on the following December 1 is
submitted. The budget includes proposed expenditures and the means of financing them.

Pror to or soon after December 1, the final budget is legally enacted through passage of an
appropriation ordinance. The final budget may differ from the proposed budget by changes that have
been made and approved by two-thirds of the County Board.

Transfers of budgeted amounts among object classifications, or any budget increases by means of an
emergency or supplemental appropriation, require approval by two-thirds of the County Board
members. The legal level of control is the fund level.

The budget is prepared on the modified accrual basis.

Annual budgets have been legally adopted and/or informationally presented to the County Board for
review for the General Fund and Special Revenue Funds (except the following funds: Police Vehicle,
Debt Service, Coroner Fee, Drug Court, Warrant Fee, Animal Control).

All appropriations lapse at year-end.
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FISCAL YEAR ENDING NOVEMBER 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICI ontinued
Budgets and Budgetary Accounting (Continued)

During the year ended November 30, 2016 the County budget was not amended. Expenditures exceeded
budgeted amounts in the 911 Fund by $116,562 for the year ended November 30, 2016.

Common Cash Account

Separate bank accounts are not maintained for all County funds. Instead, certain general and special revenue
funds maintain their cash balances in a common checking account. Accounting records are maintained to show

the portion of the common cash balance atiributable to each participating fund.

Barnings on the common checking account are typically allocated to the General Fund, unless statutes require
otherwise or the County Board has authorized otherwise. These respective aliocations are made based on the

average balances of the funds.

Funds participating in the common cash account from time to time may incur overdrafts (deficits) in the
account. These overdrafis result from expenditures which have been approved by the County Board and when
reported, are reflected as amounts due to the respective "loaning" fund in the fund financial statements.

Deposits and Investments

The County's cash is comprised of cash en hand, demand deposits, and short-term investinents, typically with a
maturity at the date of purchase of three months or less.

‘The County invests in allowable investments under the Illinois Compiled Statutes, and consist primatily at this
time of interest-bearing savings accounts and certificates of deposit (stated at cost, which approximates fair

value),

Receivables

Activity between funds that are representative of lending/borrowing arrangements oulstanding at the end of the
fiscal year arc referred to as either "due to/from other funds". Activity between funds that are primarily the
resull of reimbursements due for expenditures paid on behalf of one fund by another fund, corrections of
allocations and deposits, or transfers of other revenues or expenditures are reported as part of receivables from
governmental agencies, All receivables are shown net of an allowance for uncollectibles where applicable,

Prepaid Items

Prepaid items represent current expenditures which benefit future reporting petiods. Prepaid items of
governmenta] funds are reported as expenditures when consumed rather than when purchased.
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NOTES TO FINANCIAL STATEMENTS

FISCAL YEAR ENDING NOVEMEBER 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Capital Assets and Depreciation

The County's property, plant and equipment with useful lives of more than one year are stated at historical cost
and comprehensively reported in the government-wide financial statements. Inftastructure assets acquired prior
to December 1, 2003 are not included in the County’s financial statements, Donated assets are stated at fair
value on the date donated. The County generaily capitalizes assets with minimum costs of: licensed vehicles,
$10,000; equipment, buildings and improvements, $25,000; and infrastructure assets, $250,000.

The costs of normal maintenance and repairs that do not add to the asset value or materially extend useful lives
are not capitalized. Capital assets are depreciated using the straight-line method. When capital assets are
disposed, the cost and applicable accumulated depreciation are removed from the tespective accounts, and the

resulting gain or loss is recorded in operations.

Estimated nseful lives, in years, for depreciable assets are as follows:

Buildings 40-90
Improvements, other than buildings 20
Computer Equipment 5
Furniture, Machinery, and Equipment 7-12
Vehicles 57
Infrastructure assets 40
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CHRISTIAN COUNTY, ILLINOIS
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FISCAL YEAR ENDING NOYEMBER 30, 2016

POLICIES (Continued

NOTE 1 — MARY OF SIGNIFIC C

Capital Assets and Depreciation (Continued)

Following is a summary of changes in capital assets for the year ended November 30, 2016:

Balarce Balance
11/30/2015 Additions _ Deletions 11/30/2016
Capital assets, not depreciated:
Land and improvements $ 124065 8§ - - $ 124,065
Capital assets, boing depreciated:
Buildings and improvements $ 3,190,993 5 - - $ 3,190,993
Furnishings, equipment, vehicle 4,266,813 61,923 - 4,328,736
Infrastructure : - - - -
Total capital assets, being
depreciated 5 7457806 § 61,923 - $_ 7,519,729
Accumulated depreciation $ (4.863047) $ (284,842) - $ (5,147,889)
Total capital assets, net of
accwmulated depreciation § 2718824 § (222,919) - $ 2,495,905

For the year ended November 30, 2016 depreciation expense was charged to functions/programs as follows:

Geneml government 63,620
Judicial -
Transportation 53,951
Public safety and comections 140,908
23,322

Health and Welfare
Environmental

Compensated Absences Payable

3,041

284,842

County employees are paid for vacation and compensated time prescribed formulas based on length of service.

Accumulated unpaid compensated absences arc accrued when incurred in the government-wide financial

statements. In governmental funds, expenditures are typically recorded when payment is due and a liability
would only be recorded as a result of actual or anticipated employee resignations of retirements.




CHRISTIAN COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS

FISCAL YEAR ENDING NOVEMBER 34, 2016

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continned)

Long Term Debt

In the government-wide financial statermnents, owtstanding debt is reported as liabilities. The governmental fund
financial statements recognize the proceeds of debt as other financing sources of the current period.

Deferred Outflows of Resources

The County would report decreases in net position or fund balence that relate to future periods as deferred
outflows of resources in a separate section of its statement of net position or governmental fund balance sheet.
The only deferred outflows of resources reported in these financial statements relate to pensions.

Deferred Inflows of Resources

The County would report increases in net position or fund balance that relate to future periods as deferred
inflows of resources in a separate section of its statements of net position or governmental fund balance sheet.
No deferred inflows of resources are teported in these financial statements in the current year.

Recognition of State and Federal Awards

The County recognizes revenue from state and federal awards only to the extent that such revenue has been
expended or obligated. Funds received from siate and federal awards in excess of expenditures from state and
federal awards are recognized as a liability on the County’s balance sheet, Bxpenditures of state and federal
award funds are restricted and can be spent only for purposes permitted in the award. State and federal funds
which have not been expended by the end of the award period must be refunded to the awarding agency.

Equity Classification

Net Position - Governmeni-wide Statements

Net position represents the difference between assets plus deferred outflows of resources less liabilities and
deferred inflows of resources. Net investment in capital assets consists of capital assets including restricted
capital assets, net of accumulated depreciation and reduced by outstanding balances of borrowings used for the
acquisition, construction, or improvements of those assets. Net investment in capital assets excludes unspent
debt proceeds. Net positions are reported as restricted when there are limitations imposed on their use through
external restrictions imposed by creditors, grantors, contributors, or laws and regulations of other governments;

or limitations imposed on their use through enabling legislation.

The County first applies restricted resources when an expenditure is incurred for purposes for which both
restricted and unrestricted net position are avaiiable.
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NOTE 1 —SUMMARY OF SIGNIFICANT ACCO POLICIES (Continued

Equity Classification (Continued)

Fund Balance Classifications - Governmental Fund Financial Statements

Non-spendable — Includes amounts that cannot be spent because they are either (1) not in spendable form or
(2) legally or contractually required to be maintained intact. The County would typically classify any

inventory or prepaid items as nonspendable fund balance.

Restricted — Includes amounts where canstraints are placed on the use of resources by creditors, grantors,
contributors, laws or regulations of other governments, or imposed by law through constitutional provisions
or enabling legislation. At November 30, 2016 fund balance is restricted for debt service $143,361 and

enabling legislation $6,670,931.

Committed — Includes amounts that can only be used for specific purposes pursuant to constraints imposed
by formal action of the government's highest level of decision making authority, such as a resolution by the
County Board. Those committed amounts cannot be used for any other purposes unless the government
removes or changes the specified use by tzking the same type of action it employed to previously commit

those amounts. At November 30, 2016, the committed fund balance of $108,234 is for building

improvements.

Assigned — Amounts that are constrained by the govetnment’s intent to be used for specific purposes, but
are neither restricted not committed. This intent can be expressed by the County Board or through the
County Beard delegating this responsibility to a board member through the budgetary process. This
classification also includes the remaining positive fund balance for ally governmental funds except for the

General Pund.

Unassigned — This is the residval classification for the General Fund end includes the negative residual
fund balance of any other governmental fund that cannot be eliminated by offsetting of Assigned fund
balance amounts. This classification represents fund balance that has not been assigned to other funds and
that has not been restricted, committed, or assigned to specific purposes within the General Fund.,

The County would typically use Restricted fund balances first, followed by Committed resources, then
Assigned resources, as appropriate opportunities arise, but reserves the right to selectively spend Unassigned

resources first to defer the use of these other classified funds.

21




CHRISTIAN COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS

FISCAL YEAR ENDING NOVEMBER 30, 2016

NOTE 1 - SUMMARY GNIFI CCOUNTING POLICIES (Continue

Revenues and Expenditures

Pro eyenues:

Tn the Statement of Activities, revenues that are derived directly from each activity or from parties outside the
County’s taxpayers are reported as program revenues, The County has the following program revenues in each

activity:
Geperal Government ~ Real estate tax penalties and collection fees, zoning permits, County Clerk fees, tax sale

indemnity fees, fees for the automation of the County Recorder and Treasurer, miscellaneous fees and refunds.
Grants for clection equipment and supplies, and County officer salaries reimbutsements from the State of

Iltinois.

Tudicial — Court and other fees charged by the Circuit Clerk, States Attorney fees, Probation fees, County Law
Library fees, and fees for the automation of the Circuit Clerk. Grants for judicial related salaries,

victims/witness grants, automation and monitoring sexual offenders,

Transportation — Fees for the sale of materials and services to other governmental units and State of Illinois
motor fuel tax allotments.

Public Safety and Corrections — Sheriff and prisoner fees, traffic and criminal fines, fees for electronic
monitoring, prisoner’s medical costs and drug education. Grants for the purchase of equipment and supplies.

Health and Welfare — Animal control fees, fees for services provided by the County Health department, , 911
fees and surcharge fees. Grants for health services provided to County residents, homeland security and 911

services,
Environment — Landfill solid waste tipping fees and landfill compliance enforcement,

All other governmental revenues are reported as general. All taxes are classified as general revenue even if

restricted for a specific purpose.

Properfy Taxes

Property taxes attach as an enforceable lien on property as of January 1 of each year, The County's property tax
is levied each year at the timec the budget for the ensuing year is passed and is extended against the assessed
valuation of the County on January 1. Taxes are levied prior to the last Tuesday in December of the prior year
and are payable in two instaliments generally in July and September of the following year at the County
Collector's office. Sele of taxes on any uncollected amounts is typically prior to November 30 and distribution
1o all taxing bodies, including County funds is typically also made prior to November 30.
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continned)

Property Taxes (Continued)

Property taxes levied in 2015 are reflected as revenues in fiscal year 2016. Amounts not collected by the close
of the tax cycle are either under tax objection or forfeiture. Distributions of these amounts are recognized as
revenue in the year of distribution since collection is uncertain, Additionally, mobile home tax revenues are
recognized on the cash basis due to uncirtain availability until collection.

Motor Fuel Tax Allotment

Typically, the allotments of the County are received from the State of Illinois monthly. These allotments,
however, may only be expended for specific projects that have been approved by the Department of

Transportation, State of Illinois.
Use of Estimates in Preparing Financial Statements

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain reported
amounts of assets, deferred outflows of resources, liabilities, and deferred inflows of resources and disclosute of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues,
expenditures, gains, losses, and other changes in fund balance during the reporting period. Actual results could
differ from those estimates. Material estimates that are particularly susceptible to significant change in the near
term relate to the determination of the net pension liability, pension expense, and estimated payable for claims

and other issues.
Subsequent Events

Management evaluated subsequent events for disclosure through the financial statement issuance date.

NOTE 2 — CASH AND INVESTMENTS

Custodial Credit Risk

Custodial credit risk is the potential for a financial institution ot counterparty to fail such that the County would
not be able to recover the value of deposits, investments, or collateral securities that are in the possession of an
outside party. The County's investment policy requires furids on deposit in excess of federally insured limits to
be secured by some form of collateral, witnessed by a written agreement. Substantially, all County cash funds
are in interest bearing accounts. The County considers all highly liguid certificates of deposit with an original

maturity of less than three months to be cash equivalents.
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NOTE 2 — CASH AND INVESTMENTS (Continued)

Custodial Credit Risk (Continued)

The carrying amount of the County's depository accounts with financial institutions at November 30, 2016:

Bank Balance
Insured by depository insurance 8 3,602,849
Collatoralized:
Collateral held by pledging bank's trust
depariment in the County's name 10,745,766
Uncollateralized E
Total deposits 3 14,348,615
Cash and cash equivalents 5 10,628,615
Investments - certificates of depoait 3,720,000
3 149(4@615
Interest Rate Risk

Tnterest rate risk is the risk that changes in inferest rates will adversely affect the fair value of an investment. It
is the County's practice, fo the extent possible, fo attempt to match investments with anticipated cash flow
requirements. Certificates of deposit at year end all have a date of maturity at date of purchase of one year or

less.

Cancentration Risk

Concentration tisk is the risk associated with having more than five percent of investments in any issuer, other
than with U.8. Government securities. County policy is to diversify its investments to the extent practical and
within the confines of state statutes to ensure safety of the funds and to maximize return on investment. Such
diversification will vary based on types of investment opportunities available from offering institutions. The
County also takes into account the relative financial strength of institutions, and based on the County's such
review, does not believe it has any investments associated with a concentration risk.

Credit Risk

State statutes limit investment options as described in Note 1 to the basic financial statements: The County has
no investment policy that would further limif its investment choices,
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NOTE 2 — CASH AND INVESTMENTS (Continued)

Other Information

Additionally, during the year, the County Treasurer serves in an agency relationship as the collector of property
taxes. At any given point in the tax collection cycle, unsecured, uninsured deposits and investments may
significantly exceed amounts at year-end. The County in these circumstances will arrange for the financial
institution to pledge additional collateral. In addition, the policy to obtain securities to insure or collateralize
deposits and investments throughout the year follows Illinois Compiled Statutes which state that
uncollateralized deposits and investments shall not exceed 75 percent of the capital stock and surplus (net

worth) of the financial institution.

NOTE 3 - RECE LE

Certain receivables at November 30, 20186, for the County's major furids and nonmajor funds are as follows:

County
Motor
General Fuel Tax Nonmajor
Fund Fund Funds
Governmental agencies:
Sales tax 5 217,189 § - $ -
Income tax 205,373 - <
Replacement tax 19,368 - 2
Motor fiel tax - 49,196 -
Reimbursements 229204 - 370,939
Grants 2,491 - 156,757
Deparirment of Public
Health and Department
of Human Services - - 08,657
Cther:
Tipping fees - - 33,255
Other 31,08C - 4,719

$ 754,715 $ 49,196 3 664,327
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OTE 4 —IL IS COUNTIE 8 CE TRUST

Under the terms of a Trust Agreement entered into as of February 8, 1996, with Randolph, Fayette,
Cumberland, BEdwards, Wayne, Bond, Clinton, and Monroe Counties, Christian County joined a joint self-
insurance program. The purpose of the program was to pool certain resources of the participating governmental
entities, provide joint self-insurance and to puschase insurance policies as permitted by statutes,

The program established pursuant to the Trust Agreement was intended to provide limited insurance coverage
for any or all of the following categaries of liabilities and risks: general; automobile; police and professional;
‘public official; worker's compensation and employer’s liability; sutomobile physical damage; property damage;

inland marine.

Such coverage includes joint self-insurance up to a specific dollar amount to be determined by the Trustee on an
annual basis and excess insurance coverage to be purchased from commercial reinsurers above the self-

insu!‘ance iimits.
Christian County, Illinois deposited $1,141,332 from the proceeds of a bond issue, in an Initial Contribution

Fund based upon the opinion of the Service Agent that such amount would provide a reasonable initial level of
capitalization to meet the anticipated financial obligations of the program.

The Initial Confribution Fund was used to pay claims by the program, to pay the premiums for the commercial
reinsurance described above, and to pay the costs of administering and operating the program. The Initial

Contribution Fund has been depleted in total.

The Trust Agreement also provides that the Trustees may assess additional contributions to be paid by each
participant for deposit in a separate Reserve Fund established pursuant to the Trust Agreement. Money
deposited to the Premium Reserve Fund will be used to continue the joint self-insurance and reinsurance
coverage to be provided by the program and to pay administrative costs of the program after the Initial

Contribution Fund has been depleted.

Provisions of the Trust allow for a refund of the Contribut{on Accounts and the Premium Resetve Fund to 2

perticipating governmental unit under these tetms:

“The Member shall receive a refund equal to the sum of such Member’s Initial contribution, if any, and Member
contributions due but unpaid, less a pro rate share of the costs of administration and reinsurance premiums on
policies during the period that such Member was a Member, less a pro rata share of losses paid during such
period, a pro rata share for reserves for known claims and a factored reserve for incurred but not yet reported
claims; provided, however, no refunds shall be made to a withdrawing Member until all elaims known at the
end of the fiscal year in which such Member has given notice of withdrawal have been pald, or reserves

therefore have been provided."
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NCTE 4 — ILLINOIS COUNTIES INSURANCE TRUST (Continued)

In August, 2001, the service agent of the Trust informed the County that due to larger than anticipated losses
and claims, the Trust would require additional funding to continue operations. On September 11, 2001, the
County Board passed a resolution authorizing the issuance of up to $2,100,000 in general obligation bonds to
fund the future insurance operations ‘of the Trust. The bonds were issued December 6, 2001 and net proceeds
from the issue totaling $1,900,600 were transferred to the Trust. The proceeds from the new bond issue are
being accounted for in a separate fund of the Trust named the “2001 Recapitalization Fund.”

In May, 2009, the service agent of the Trust informed the County that due to larger than anticipated investment
losses, the Trust would require additional funding to continue opcrations. On July 14, 2009, the County
deposited an additional $1,352,155 with the Trust which is bemg accounted for in a separate fund of the Trust

named the “2009 Recapitalized Fund.”

Bffective July 1, 2015, the County elected to terminate their membership in the Illinois County Insurance Trust,
Claims incurred prior to and settled subsequent to June 30, 2015 will be paid in accordance with the terms of

the Trust Agreement.

The most recent information available for the Trust are compiled financial statemenis dated August 31, 2016.
The County's share of the net position surplus (or deficit) dopends largely upon the estimated liability for unpaid
losses. Loss expense is based upon claim adjusters evaluations and other estimates of claims reported, and are
developed on the basis of past experience by the third party administrator and other outside consultants. The
methods of developing such estimates and establishing the resulting reserves are continually reviewed and
updated by the third party administrator and other outside consultants. Any adjustments subsequently are
reflected in operations of the Trust. Claims expense is net of related payments from member counties,

-insurance providers end changes in claims reserves,

In accordance with the Trust Agreement, cumulative unpaid losses and loss expenses, which may exceed the net
position of the Trust, may result in additional sssessments levied to the member counties. The County's share
of the net position (a deficit) of the Trust (reflective of the County's withdrawal status) has been reported in the
basic financial statements at November 30, 2016 as follows:

2001 2009
Recapitalization Recapitalization
Contribution Contribution
Balance at August 31, 2015 5 (62,985) $ (5,450)
Change in the County's share of net position (17,501) (5,711)
Balance at August 31, 2016 {80,486) (11,161)

27




CHRISTIAN COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FISCAL YEAR ENDING NOVEMBER 30 6

NOTE 4 — ILLINQIS COUNTIES INSURANCE TRUST (Continued

Management has recorded an expense of $23,212 for the year ended November 30, 2016 in the General Fund to
reflect the estimated liability owed to Trust. The resulting estimated liability of $91,647 is included in the

General Fund balance sheet as a payable.

The County has replaced its insurance coverage provided by the Trust with purchased commercial insurance
coverage. The County is exposed to various risks of loss related to torts, theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees, and natural disasters; and net income losses for which the
County carries commercial insurance. There were no significant reductions in coverage from the prior year and
settlements have not exceeded coverage in the past three yeers. The County is insured by the Illinois Countics
Risk Meanagement Trust through which property, general liability, autormobile liability, ¢rime, boiler and
machinery, and workers' compensation coverage is provided in excess of specified limits. The County pays ali

elected officials bond by statute.

NOTE 5 —DEBT

Long-term debt
The following is a summary of the County’s Long-Term Debt transactions for the year ended November 30,

2016.

Balance Term Baleace Duye Within
11/30/15 Borrowing Repayments 11/30/16 One Year

General Obligation Self-Insurance
Refinding - Limited Bonds
- Series 2010A $372,000 3 - $(121,000) $251,000 $ 124,000
General Obligation Self-Insurance
Refimding - Alternative Revenus
Source Bonds - Sales Tax

Series 2010B 210,000 - (105,000) 105,000 ) -
$ 582,000 $ - $(226,000)  $356,000 $ 124,000
Genetal Obligation Self-I; nce Refunding Limmjted Bonds Series 2010A.;

During the fiscal year ended November 30, 2010, the County issued $820,000 of general obligation self-
insurance refunding limited bonds. The bond proceeds, after discounts and bond issuance cost of $806,143 were
used to pay down the series of 2001A and 2001B bonds. The bonds have stated interest tates of 2% and 3%.
Bond principal is payable December 15 each year, and interest is paysble semiannually on June 15 and
December 15, each year. The annual requirements for retiring the band issue including interest at November
30, 2016 follows and is to be paid from the Debt Service Fund:
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NOTE 5 —DEBT (Continued)

Year Ended

November 30 Principal Interest Total
2017 [ 124,000 $ 5,267 $ 129,267
2018 127,000 1,505 128,905

$ 251,000 $ 7,172 $ 258,172

General Obligation Self-Ingurance Refunding, Aliernative Revenue Source Bond Series 2010B:

During the year ended November 30, 2010, the County issued $605,000 of general obligation self-insurance
refunding alternative revenue source honds. The bond proceeds, after discounts and bond issuance costs of
$594,878 were used to pay down the series 2001 A and 2001B bonds. The bonds have stated interest rates of 2%
and 3%. Bond principal is payable December 15 each yesar, and interest is payable semiannually on June 15 and
December 15, each year. The anmual requirements to retire the series 2010B bonds including interest at

November 30, 2016 follows, and is to be paid from the General Fund.

Year Ended
November 30 Principal Interest Total
2017 $ - $ 1,575 $ 1,575
2018 105,000 1,575 106,575
% 105,000 b 3,150 $ 108,150
All long term bonds and notes are payable as follows:
Year Ended
November 30 Principal Interest Total
2017 3 124,000 $ 6,842 h 130,842
2018 232,000 3,480 235,480
5 356I000 3 10,322 3 366,322

Legal debt margin at November 30, 2016 follows:

Equalized Assessed Valuation $ 534,523,186

Debt Limitation - 5.75% of Equalized

assessed valuation $ 30,735,083
General obligation bonds outstanding 356,000
Legal Debt Margin 30,379,083
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E5-—DEB tinued

Short-term debt

On April 19, 2016 the County obtained a shori-term business loan from Peoples Bank & Trust for $100,000 at
1.00% with a maturity date of January 11, 2017 to provide working cash for 911 operations until the State of
Ilinois disbursed 911 surcharge receipts collected. The loan was secured by a $100,000 certificate of deposit.
During the fiscal year, the County borrowed and repaid $15,000 and paid $75 of interest.

Compensated Absences

The County maintains a formal policy to compensate employees for accumulated sick time upon future
separation of employment. Employees are also compensated for vacation time, personal days, holiday pay and
comp time annually, As of November 30, 2016, thc County has determined that it was liable for approximately
$349,087 of the compensated absences described above. Compensated absences of $50,000 are estimated to be
payable in the year ended November 30, 2017. This amount is included in General Fund liabilities on the

County's November 30, 2016 balance shest — governmental funds.

Post Retirement Benefits

During the year ended Novembet 30, 2012, the County adopted 2 Retirement Incentive Frogram. The program
was offered to fourteen qualifying employees of which six accepted. The program provides that the County will
pay an incentive amount of $6,000 per year for 2 maximum of 5 years or until the retired employee is eligible
for Medicare, whichever occurs first. Following is a schedule of required payments under the program:

Year Ended
November 30, Amount
2017 $ 30,000

As required by the Illinois Municipal Retirement Fund (IMRF,) the County offers IMRF retirees the same
group's medical insurance as offered to County employees. All retiree’s insurance premivms are paid by the
retires. The County has not had an actuarial study done to determine the cost of including retirees in the
group's health insurance plan, however, management believes that amount is not material.

NOTE 6 - COMMITMENTS, CONTINGENCIES, AND SUBSEQUENT EVENTS

In the normal course of operations, the Couniy receives grant funds from various State agencies, The grant

- programs are subject to audit by agents of the granting authority, the purpose which is to ensure compliance
with conditions precedent to the granting of funds. Any lability for reimbursement which may arise as the
result of these audits is not believed to be material. The County Public Health Department is economically
dependent on state {37%) and federal (35%) funding for programs. Due to the state budget crisis, the state is
delinquent on their committed funding and future funding commitments are uncertain.
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NOTE 6 — TMENTS, CONTINGENCIES, AND SUBSEQUENT NTS (Continued

At November 30, 2016, the carrying value of the County’s investment in the Illinois County Insurance Trust
{2001 and 2009) was (391,647). That value was determined from information in the Trust’s August 31, 2016
compiled financial statements. The carrying value ig a reflection of the County's member net pogition in the
Trust. As a result of an increase in the estimated reassessed unpaid claims, the Trust's claims reserves have been
increased significantly, resulting in a negative member equity for the County as of the date of the Trust's
compiled financial statements. Information regarding the post August 31, 2016 vaiue of the Trust's assets and
liabilities was not available, and as a result, the County's member net position could change substantially.

NOTE 7 - RETIREMENT PLANS
Illinois Municipal Retirement Fund

General infonnation about the pengion plan:
Plan description

The employer’s defined benefit pension plan for regular employees provides retirement and disability benefits,
post retirement increases, and death benefits to plan members and beneficiaries. The employer’s plan is
managed by the Illinois Municipal Retirement Fund (IMRF), the administrator of a muitiple-employer public
pension fund. A summary of IMRF's pensicn benefits is provided in the “benefits provided” section below.
Details of all benefits are available from IMRF. Benefit provisions are established by statute and may only be
changed by the General Assembly of the Stale of Illinois. IMRF issuss a publicly available comprehensive
annual financial report that includes financial statements, detailed information mbout the pension plan’s
fiduciary net position, and required supplementary information (R8I). The report is available for download at

www.imrf.org.

Benefits provided

IMRF has three benefit plans. The vest majority of IMRF members participate in the Regular Plan (RF). The
Sheriff's Law Enforcement Personnel (SLEP) plan is for sheriffs, deputy sheriffs, and selected police chiefs.
Counties could adopt the Elected County Official (BCO) plan for officials elected prior to August 8, 2011 (the ECO
plan was closed to new participants after that date),

All three IMRF benefit plans have two tiers. Employees hired before January 1, 2011, are eligible for Tier 1
benefits, Tier 1 employees are vested for pension benefits when they have at least eight years of qualifying
service credit. Tier 1 employees who retire at age 55 (at reduced benefits) or after age 60 (at full benefits)
with eight years of service are entitled to an annual retirement benefit, payable monthly for life, in an
smount equal to 1.67 percent of the final rate of earnings for the first 15 years of service credit, plus 2.00
percent for each year of service credit afier 15 years to a2 maximum of 75.00 percent of their final rate of
earnings. Final rate of eamings is the highest total earnings during any consecutive 48 months within the last 10
years of service, divided by 48. Under Tier 1, the pension is increesed by 3.00 percent of the original amount

on January 1 every year after retirement.
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FISCAL YEAR ENDING NOVEMBER 30, 2016
NOTE 7 - RETIREMENT PLANS (Continned)

Employees hired or or after January 1, 2011, are eligible for Tier 2 benefits. For Tier 2 employees,
pension benefits vest after ten years of service.  Participating employees who retire at age 62 (at reduced
benefits) or after age 67 (at full benefits) with ten years of service are entifled to an annual retirement
benefit, payable monthly for life, in an amount cqual to 1.67 percent of the final rate of earnings for the
first 15 years of service credit, plus 2.00 percent for each year of service credit after 15 years to a maximum
" of 75.00 percent of their final rate of earnings. Final rate of eamnings is the highest total earnings during any
94 consecutive months within the last 10 years of service, divided by 96, Under Tier 2, the pension is increased
on January 1 every year after tetirement, upon reaching age 67, by the lesser of: 1) 3.00 percent of the original
pension amount, or 2) half of the increase in the Consumer Price-Index of the original pension

amount,

Emplovees covered by benefit terms

As of December 31, 2015, the following employees were covered by the benefit terms:

RP SLEP ECO

Retirees end beneficiaries cumrently receiving benefits 120 35 20

Inactive plan members entitled to but not yet receiving benefits 102 6 0

Active plan members 98 22 0

Total 320 63 20 |
i

Contributions |

As set by statute, your employer members are required to confribute 4.50 percent (RP), 7.50 percent (SLEP),
and 7.50 percent (ECO) of their annual covered salary. The statute requires employers to contribute the amount
necessary, in addition to member contributions, to finance the retirement coverage of its own employees. The
employer’s annual required contribution rate for calendar year 2015 was 11.49 percent (RP), 22.28 percent
(SLEP), and 195.39 percent (ECO). For the fiscal year ended November 30, 2016, the employer contributed
$423,264 (RP), $269,506 (SLEP), and $150,290 (ECO} to the plan, The employer aiso contributes for disability
benefits, death benefits and supplemental retirement benefits, all of which are pooled at the IMRF level.
Contribution rates for disability and death benefits are set by the IMRF Board of Trustees, while the

supplemental retirement benefits rate is set by statute.
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NOTE 7 - RETIREMENT PLANS (Continged}
Pension Liabilities, Pension Expense, and Deferred Gutflows of Resources and Deferred Inflows of Resources

Related to Pensions - Regular Plan

The employer’s net pension liability was measured ag of December 31, 2015. The total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of that date. At December 31,
20135, the employer's net pension liability of $2,814,779 was calculated as follows:

Total Pian
Pension Fiduciary Net Pension
Liability Net Position Liability
(A) B A-B)

Balances at December 31, 2014 $ 24,036,456 $ 22,833,641 § 1202815
Changes for the year:
Service cost s 395,799 N =+ b 395,799
Interest on the total pension liability 1,768,742 = 1,768,742
Changes of benefit terms - - -
Differences between expected and

actual experience of'the the total

pension liability 27,615 - 27,615
Changes in agssumnptions 60,014 - 60,014
Contrbutions - employer - 425,206 (425,206)
Contrbutions - employees - 166,531 (166,531}
Net investment income - 112,392 (112,392)
Benefit payments, including refunds

of employee contributions (1,302,250) (1,302,250) -
Other (net transfer) - (63,923) 63,923
Net changes S 949920 $  (662044) § 1,611,964

Balances at December 31, 2015 $ 24,986,376 $ 22,171,597 $ 2,814,779
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NOTE 7 - RETIREMENT PLANS (Continued)

Pension Liabilities. Pension Expense, and Deferred Qutflows of Resources and Deferred nflows of Resources
Related to Pensions - Regular Plan (Continued)

At November 30, 2016, the employer’s deferred outflows of resources and deferred inflows of resources were

calculated as follows:

CHRISTIAN COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS

FISCAL YEAR ENDING NOVEMBER 230, 2016

Dejferred Amounts to be Recognized in Pension
Expense In Future Periods.

Differences between expected and

actizal experience

Net differences between projected and actual
eamings on pengion plan investments

Changes of assumptions

Total deferred amounts to be recognized in

pension expense in future periods

Employer contributions subsequent to the

measurement date

Total deferred amounts related to pension

Employer contributions subsequent to the measurement date of $389,761 are recognized as a feduction of the
net pension liability in the reporting year ended November 30, 2016. Amounts reported as deferred outflows of
resources and deferred inflows of resources related to pensions will be recognized in pension expense in future

periods as follows:

Year Ending
December 31,

Deferred Deferred Net Deferred
Outflows of Inflows of Outilows of
Resources Resources Resources

3 19,449 $ 23,279 3 (3,830)
1,441,103 - 1,441,103
385,191 - 385,191
1,845,743 23,279 1,822,464
389,761 - 389,761
$ 2,235,504 5 23,279 3 2,212.225

Net Deferred
Outflows of
Resources

Net Deferred
Inflows of
Resourcas

2016
2017
2018
2019
2020
Thereafter

Total

3 616,457
506,272
385,517
314,218

5 -

$  1,822464
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NOTE 7 - RETIREMENT PLANS. (Continued)

Pension Liabilities, Pension Expense, and Deferred Quiflows of Resources and Deferred Inflows of Resources
Related to Pensions - Sheriff's Law Enforcement Personnel : '

The employer’s net pension liebility was measured as of December 31, 2015. The total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of that date. At December 31,
2015, the employer’s net pension liability of $1,804,323 was calculated as follows:

Total Plan
Pension Fiduciary Net Pension
Liability Net Position Liability
A) B) {A-B)

Balances at December 31, 2014 $ 11,320,102 $ 10,641,448 $ 1,178,654

Changes forthe year;

Service cost $ 234,276 $ - b3 234,276
Interest on the total pension liability 869,995 - 869,995
Changes of benefit terms - - -
Differences between expected and

actual experience of the the total

pension Hability 112,840 - 112,840
Changes in assumptions 15,090 - 15,090
Contributions - employer - 270,657 (270,657)
Contributions - employees - 91,097 (91,097)
Net investment income - 52,503 (52,503)
Benefit payments, including refunds

of employee contributions (643,634) (643,634) -
Other (net transfer) . - 192,275 (192,275)
Net changes ' i3 588,567 % (37,102) % 625,669
Balances at December 31, 2015 $ 12,408,669 § 10604346 $ 1,804,323
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NOTE 7 - RETIREMENT PLANS {Continued)
Pension Liabilities. Pension Ex Deferred Ouiflows of Resources and Deferred Inflow: Resources

Related to Pensions - Sheriff's Law Enforcement Personnel {Continued)

At November 30, 2016, the employer;g deferred outflows of resources and deferred inflows of resources were
caleulated as follows:

Deferred Deferred Net Neferred
Outflows of Inflows of Outflows of
Resources Resources Resources
Deferred Amounts to be Recognized in Penslon
Expense in Future Periods:
Differences between expected and
actual experience LY 82,699 3 75,489 $ 7,210
Net differences between projected and actual .
eamings on pension plan investments - 678,146 - 678,146
Changes of assumptions 132,795 - 132,795
Total deferred amounts to be recognized in”
pension expense in future periods 893,640 75,489 818,151
Enployer contributions subsequont to the
measurement date 248,135 - 248,135
Total deferred amounts related to pehsion 3 1,141,775 3 75,489 b3 1,066,286

Employer contributions subsequent to the measurement date of $248,135 are recognized as & reduction of the
net pension liability in the reporting year ended Noevember 30, 2016, Amounts reported as deferred outflows of
resources and deferred inflows of resources related to pensions will be recognized in pension expense in future

periods as follows:

Net Deferred Net Deferred

Year Ending Cutflows of Inflows of

December 31, Resources Resources
2016 $ 235,610 3 -
2017 232,113 -
2018 201,979 -
2019 148,449 -
2020 - =

Thereafier - -

Total $ 818,151 $ -
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NOTE 7 - RETIREMENT PLANS {Continued

Pension Liabilities sio ense, and Deferred Outflows of Res De 1
Related to Pensions - Blected County Officials

The employer’s net pension liability was measured as of December 31, 2015. The total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of that date. At December 31,
2015, the employer’s net pension liability of $1,405,564 was calculated as follows:

Total Plan
Pension Fiduciary Net Pension
Liability Net Position Liability
A) (B) (A-H)

Balances at December 31, 2014 $ 4397783 % 2942705 $ 1,455,078
Changes for the year:
Service cost $ 1,409 -] - 3 1,409
Interest on the total pension liability 304,051 f 304,051
Changes of benefit terms o - -
Differences between expected and

aotual experience of the the total

pension liability 103,454 - 103,454
Changes in assumptions (8,260) - (8,260)
Contributions - employer - 133,376 (133,376)
Contributions - enployees - 572 (572)
Net investment income - 14,083 (14,083)
Benefit payments, inchiding refunds

of employee contributions (386,163) (386,163) -
Other (net transfer) - 302,137 (302,137)
Net changes i 14491  $ 64,005 § (49,514)
Balances at December 31, 2015 $ 4412274 $ 3,006,710 $ 1,405,564
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NOTE 7 - RETIREMENT PLANS (Continued}
Pension Liabilities, Pension Expe Deforre fl f Reso Defe; Inflows of Resources

Related to Pensions - Elected County Qfficials (Continued)

At November 30, 2016, the employer’s deferred outflows of resources and defermred inflows of resources wete
calculated as follows:

Deferred Deferred Net Deferred
Qutflows of Inflows of Outflows of
Resources Resources Resources
Deferred Amounts to be Recognized in Pension
Expense in Future Periods:
Differences between expected and
actual experience b3 - 5 - 5 -
Net differences between projected and actual
eamitigs on pension plan investments 190,827 < 190,827
Changes of assunptions - - -
Total deferred amounts to be recognized in
pension expense in future periods 190,827 = 190,827
Employer contributions subsequent to the
imeasurement date 139,488 - 139,488
Total deferred amounts related to pension _$ 330315 § - $ 330,315

Employer contributions subsequent to the measurement date of $139,488 are recognized as a reduction of the
net pension liability in the reporting year ended November 30, 2016. Amounts reported as deferred outflows of
resources and deferred inflows of resources related to pensions will be recognized in pension expense in future

periods as follows:

Net Deferred Net Deferred

Year Ending Outflows of Inflows of
December 31, Resources Resources
2016 3 49,709 b -
2017 49,709 -
2018 49,709 -
2019 41,700 -
2020 - -
Thereafter - . -
Total $ 190,827 8 -
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NOTE 7 - RETIREMENT PLANS (Continued)

Actuarial assumptions

‘The following are the methods and assumptions used to determine the total pension liability at December 31,
2015:

The actuarial cost method used was entry age normal.

The asset valuation method used was market value of assets.

The inflation rate was assumed to be 3.50 percent.

Salary increases were expected to be 3.75 percent to 14.50 pefcent, including inflation.

The investment rate of return was assumed to be 7.50 percent.

Projected retirement age was from the experienced based table of rates, specific to the type of
eligibility condition, last updated for the 2014 valuation according to an experience study from

years 2011 to 2013.

The IMRF specific rates for mortality (for non-disabled retirees) were developed from the RP-
2014 blue collar health annuitant mortality table with adjustments to match current IMRF

experience.

For disabled retirees, an IMRF specific mortality table was used with fully generational projection
scale MP-2014 (base year 2014). The IMRF specific rates were developed from the RP-2014
disabled retirees mortality table, applying the same adjustments that were applied for non-disabled

lives.

For active members, an IMRT specific mortality table was used with fully génerational prajection
scale MP-2014 (base year 2014). The IMRF specific rates were developed from the RP-2014
employee mortality table with adjustments to match current IMRF experience.
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NOTE 7 - RETIREMENT PLANS {Continued)
Actuarial assumptions (continued)

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of pension
plan investment expense and inflation) are developed for each major asset class. These ranges are combined to
produce the long-term expected rate of return by weighting the expected future real rates of return by the target
asset allocation percentage and by adding expected inflation. The target allocation and best estimates of
geometric resl rates of retumn for cach major ssset class that were used by the actuary are summarized in the

following table:

Target Long-Term Expected

Aliocation Real Rate of Return
Asset Class Percentage Percentage
Domestic equity 38.00 7.39
International equity 17.00 7.59
Fixed income 27,00 3.00
Real estate 8.00 6.00
Altermative investments 9.00 275t08.15
Cash equivalents 1.00 2.25
Total _100.00

Discount rate

A single discount rate of 7,50 percent was used to measure the total pension liability. The projection of cash
flow used to determine the single discount rate assumed that the plan members’ contributions will be made at
the current contribution rate, and that employer contributions will be made at rates equal to the difference
between sctuarialty determined contribution rates and the member rate. The single discount rate reflects: [) the
long-term expected rate of retumn on pension plan investments (during the period in which the fiduciary net
position is projected to be sufficient to pay benefits), and 2) the tax-exempt municipal bond rate based on an
index of 20 year general obligation bonds with an average AA credit rating (which is published by the Federal
Reserve) as of the measurement date (to the exient that the contributions for use with the long-term expected
rate of return are not met). For the purpose of the most recent valvation, the expected rate of return on plan
investments is 7.50 percent, the municipal bond rate is 3.57 percent. The resulting single discount rate for each
plan is: RP 7.48 percent; SLEP 7.48 percent; ECO 7.25 percent.
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NOTE 7 - RETIREMENT PLANS {(Continued)

Sensitivity of the net pension liability fo changes in the discount rale

ENDING NOVEMBER 30. 2016

The following presents the plan’s net pension liability, calculated nsing a single discount rate as noted below for
each plan, as well as what the plan's net pension liability would be if it were calculated using a single discount

rate that is 1.00 percentage point lower or 1,00 percentage point higher than the current rate.

1.00 Percent Current 1.00 Percent
Decrease Discount Rate Increass
(6.48 Percent) (7.48 Percent) (8.48 Percent)
Employer's proportionate share '
ofthe net pension liability:
Regular Plan $ 6,073,017 $ 2,814,779 144,878
1.00 Percent . Current 1.00 Percent
Decrease Discount Rate Increase
(6.48 Percent) {7.48 Percent) (8.48 Percent)
Sheriff's Law Enforcement Personnel $ 3,439,776 $ 1,804,323 458,552
1.00 Percent Cumrent 1.00 Percent
Decreese Discount Rate Increase
(6.25 Percent) (7.25 Percent) (8.25 Percent)
Elected County Officials 3 1,846,169 ¥ 1,405,564 1,032,314
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CHRISTIAN COUNTY, ILLINOTS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
GENERAL FUND-UNAUDITED
FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2016
Original Budget Final Budget Actunl
Revenues:

Property Tax $ 1,615,000 5 1,615,000 3 1,619,650
Penalties and collection cosis 61,000 61,000 85,434
Liquor and coin machine licenses 7,200 7,200 6,725
Zoning permits and variances 33,000 33,000 24,075
Animal contro] fees 41,200 41,200 39,398
Fines 190,000 190,000 165,633
Franchise fees 7,400 7,400 8,448

State of Hinols:
Video gaming tax 24,000 24,000 32,378
Pubiic Defender salary 87,000 87.000 87,335
Victim - witness grant 20,000 20,000 20,000
PBmergency service and disaster 5,000 5,000 9,052
State's Attorney salary 144,000 144,000 144,677
Probation Officer's salary 241,133 241,133 251,608
Supervisor of Assessments salary 30,500 30,500 31,398
Sales and use tax 1,138,000 1,138,000 1,104,880
State income tax 1,000,000 1,000,000 1,002,838
Personal property replacement tax 412,000 412,000 323,825
Election expense reimbursement 75,000 75,000 12,870
Sundry fees 16,000 16,000 3,465
Cirouit Clerk - court fees and other 245,000 245,000 223,881
County Clerk - fess 175,000 175,000 173,433
County Sheriff and Prisoner - fees 335,600 335,600 386,659
State's Attorney - fees 15,000 15,000 13,019
[nterest on investments 31,000 31,000 21,332
Court security - fees 55,000 55,000 52,618
Reimbursements - County funds and others 149,200 149,200 40,609
Utility easements - - 342,400
Grants 165,000 165,000 14,121
Miscellaneous 15,000 - 15,000 34,357
Total Revenues 5 6,333,233 5 6,333,233 3 6,276,138
Expenditares: 5 7,052,031 5 7,052,031 $ 6,425,386

Excess (deficiency) of revenue

over expenditures $ (718,798) 3§ {718,798) § (149,248)
Fund balance, beginning of year 5,085,628
Fund balance, end of year $ 4,936,380
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CHRISTIAN COUNTY, ILLINOIS

SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
GENERAL FUND-UNAUDITED
FOR THE FISCAL YEAR ENDED NOVEMBER, 36, 2016
(Continued ¢n next page)
Criginal Budget Final Budget Actual
Expeaditures:

Maintenance of courthouse £ 160,327 :3 160,327 158,951
Correctional facility operations 237,150 237,150 259,585
County buildings and liability insurance 328,082 328,082 262,608
Election costs 196,000 196,000 163,829
Telephone 35,000 35,000 29,359
Salaries:

State's Atiomey and employees 436,603 436,603 435,962

County Treasurer and employees 158,864 158,364 149,677

County Clerk and employees 166,702 166,702 160,934

Circuit Clerk and employees 250,038 250,038 247,018

Shenff, Deputies, Dietitians,

Jailers and Dispatchers 1,647,508 1,647,608 1,695,216
Regional Office of Education 48,644 48,644 48,644
Coordinator, County Emergency

Services and Disaster Agency 15,586 15,586 15,589
Board of Review 19,500 19,500 19,500
Supervisor of Assessmenis and employees 128,980 128,980 129,162
Public Defender and employzes 157,783 157,783 168,402
Probation Officers 393,990 393,990 327,800
Planning and Zoning 47,780 47,780 47,780
Coroner and Deputy 54,992 54,992 54,472
County Board and Secretary 117,000 117,000 117,810

County Officers/Qffices expenditures:
State's Atiomey 124,354 124,354 102,338
Regional Office of Education 46,188 46,188 45,167
Sheriff 440,378 440,378 426,496
Sheriff - capital outlay 22,000 22,000 -
Coroner 59,138 59,138 56,088
Probation Officers 132,356 132,356 101,274
County Clerk 57,590 57,590 51,342
Circuit Clerk 113,342 113,342 81,661
County Treasurer 79,152 79,152 64,244
County Emergency Services and

Disaster Agency 33,468 33,468 5,466
Supervisor of Assessments 51,214 51,214 55,105
Planning and Zoning 25,338 25,338 22,151
Public Defender 37,534 37,534 27,102
Board of Review 400 490 138
County Board £3,998 13,998 12,145

Insurance administration 4,000 4,000 4,000
Health insurance reimbursements 80,000 80,000 89,123
Maintenance buildings and grounds 120,770 120,770 119,87¢

) 30,000 30,000 6,625

Tuvenile detention
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CHRISTIAN COUNTY, ILLINOIS

SCHEDULE OF EXPENDITURES
BUDGET AND ACTUAL
GENERAL FUND-UNAUDITED
FOR THE FISCAL YFAR ENDED NOVEMBER 30, 2016
(Continued)
_Original Budget Final Budget Actual
Expenditures:
Court ordered fees 109,000 109,000 73,491
Jury and court costs 53,470 53470 41,967
Audit 28,025 28,025 30,875
State unemployment taxes 20,000 20,000 -
Animal Contrel 118,020 118,020 112,708
Economic Development Corporation 5,000 5,000 -
Compensated absences 20,000 20,000 11,013
CEFS rent and utilities 3,900 3,900 3,900
Senior Citizens and CEQ 3,500 3,500 3,500
Fublic Officials bond 8,600 8,600 -
Computer software, programming and hardware 99,952 99,952 92,801
Court security 105,915 105,915 110,709
Postage meter rental 30,060 30,000 22,271
Labor negotiations 8,500 8,500 7,603
Contihgent and other 100,300 100,300 35,390
Debt service - bonds 110,000 110,060 110,118
Grant expenditures 150,000 150,000 M
Empioyee services 5,500 5,500 3,998
County website 500 300 50¢
Total expenditures b 7,052,031 7,052,031 b 5,425,386

The County Board may amend the budget for unanticipated revenues and expenditures
directly related to those snanticipated revenues. During the year ended November 30,

2016 the County Budget was not amended.
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CHRISTIAN COUNTY, ILLINOIS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
COUNTY MOTOR FUEL TAX FUND-UNAUDITED

FOR THE FISCAL YEAR ENDED NOVEMBER 10, 2016

Original Budget Final Budget Actusl

Revenues:
Allotrnents - State of Tllinois 5 762,000 $ 762,000 $ 717,232
Interest income . - 2,198

Total revenues 3 762,000 § 762,000 $ 719,430
Expenditures (current):
Labor - County Highway Fund 3 108,000 b 108,000 $ 237,815
County share of construction costs 200,000 200,000 185,043
Other consttuction costs 800,000 800,000 339,519
Employee benefits - - 25,216
Sub-total 1,108,000 1,108,000 787,593
I ess reimbursement from other County Highway Funds  § (54,000) 3 (54,000) $ {52,950)
Tuotal expenditures $ 1,054,000 3 1,054,000 $ 734,643
Excess (deficiency) of revenue
over expenditures $ (292,000) (292,000) § (15,213)
Fund balances, beginning of year 992298
Fund balances, end of year $ 977,015

45




CHRISTIAN COUNTY, ILLINOIS
SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED RATIOS
TLLINOIS MUNICIPAL RETIREMENT PLAN - REGULAR PLAN (UNAUDITED)

FOR THE FISCAL YEAR ENDED NOVEMBER 38, 2016

Calendar year ending December 31,
Total pension Lability
Service cost

Inierast on the total pension liability
-Benefit changes

Difference between expected and actual experience

Assumption changes
Benefit payments and refunds

Net change in total pension Hability
Total pension liability - beginning

Total pension liability - ending (a}

Plzan fiduciary net position

Employer conttibutions

Employee conlributions

Pension plan net investment income
Benefit payments and refunds

Other

Net change in plan fiduciary net position
Plan fiduciary net position - beginning
Plan fiduciary net position - ending (b)

Net pension liability/(ssset) - ending (a - b}

Plan fiduciary net position as a percentage
of total pension linbility

Covered valuation payroll

Net pension liability as a percentage
of covered valuatlon payroll

Note to schedule:

2014 2015

$ 416048 § 395799
1,652,530 1,768,742
(54,585) 27,615
804,060 60,014
(1,214,609)  (1,302,250)

$ 1,603,444 § 949,920
22,433,012 24,036,456
§ 24036456 5 24,986,376
$ 432310 $ 425206
178,268 166,531
1,325,936 112,392
(1,214,609) (1,302,250}
73,065 (63,923)

$ 794970 $ (662,044
22,038,671 22,833,641
$ 22,833,641 $ 22,171,597
$ 1202815 $ 23814779
95.00% 88.73%

$ 3,707,620 § 3,700,667
312.44% 76.06%

This schedule is presented to illustrate the requirement (o show {nformation for 10 years. However, until a
full 10 year trend is compiled, information is presented for those years in which information is available.
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CHRISTIAN COUNTY, ILLINOIS |
SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED RATIOS :
ILLINOIS MUNICIPAL RETIREMENT PLAN - SLEP (UNAUDITED)
FOR ISCAL YEAR ENDED NOVEMBER 30, 2016

Calendar year ending December 31, 2014 2015

Total pension lability

Service cost $ 228,949 % 234,276

Interest on the total pension liability 829,663 869,995
Benefit changes - .
Difference between cxpectéd and actual experience (156,685} 112,840
Assnmption changes 252,676 15,090
Benefit paymenis and refunds (564,398) {643,634)

Net change in total pension Liability 3 590,205 § 588,567

Total pension liability - beginning 11,225,857 11,820,102

11,820,102 § 12,408,669

Total pension Hability - ending (a) _ 3

Plan fiduciary net position
$ 250,156 % 270,657

Employer contributions

Employee contributions 88,011 91,097
Pengion plan net investment income 621,444 52,503
Benefit payments and refunds (564,398) (643,634)
Other {54,495) 192,275
Net change in plan fiduciary net position 3 340,718 3 (37,102)

Plan fiduciary net position - beginning 10,300,730 10,641,448

Plan fiduciary net position - ending (b) 3 10,641,448 8§ 10,604,346
Net pension liability/(asset) - ending (a - b) $ 1,173,654 $ 1,804,323

Plan fiduciary net position as a percentage

of total pension Hability 90.03% 85.46%

Covered valuation payroll $ 1162901 § 1,218,132

Net pension liability as a percentage
of covered valuation payroll 101.35% 148.12%

Note to schedule:
This schedule is presented to illustrato the requirement to show information for 10 years. However, until a

full 10 year trend is compiled, information is presented for those years in which information is available.
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CHRISTIAN COUNTY, ILLINQIS
SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED RATIOS
ILLINOIS MUNICIPAL RETIREMENT PLAN - ECO (UNAUDITED)

FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2016

Calendar year ending December 31, 2014 2015
Total pension Iiability

Service cost 3 [7953 § 1,409
Interest on the total pension lability 300,928 304,051
Benefit changes . -
Difference between expected and actual experience (46,156) 103,454
Assumption changes 240,227 (8,260)
Benefit payments and refunds (356,576) (386,163)

Net change in total pension Hability § 156,376 % 14,491

4,241,407 4,397,783

Total pension liability - beginning

Total penslon liability - ending (a) $ 4,397,783 § 4,412,274

Plan fiduciary net position
b3 28,069 $ 133,376

Employer contributions

Employee contributions 880 572
Pension plan net investment income 180,817 14,083
Benefit payments and refunds {356,576) (386,163)
Other (38,516) 302,137
Net change in plan fiduciary net position 5 (185,326) § 64,005

3,128,031 2,942,705 .

Plan fiduciary net position - beginning

Plan fiduciary net position - endlng (b) § 2942705 § 3,006,710
Net pension Hability/(asset) - ending (a - b) § 1455078 $ 1405564
Plan fiduciary net position as a percentage
of total pension liability 66.91% 68.14%
$ 4400 3 1,400

Covered valuation payroll

Net pension liability as a percentage
of covered valuation payroll 33069.95% 100397.43%

Note to schedule:
Thig schedule is presented to illustrate the requirement to show information for 10 years. However, until a

full 10 year trend is compiled, information is presented for those years in which information is svatlable,
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CHRISTIAN COUNTY, ILLINOIS

SCHEDULE OF EMPLOYER CONTRIBUTIONS

ILLINOIS MUNICIPAL RETIREMENT PLAN - ALL PLANS (UNAUDITED)

FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2016

UAAL as a

Calendar Year Actuarial Contribution Percentage of

Ending Determined Actual Deficiency Covered Covered

December 31, Contribution Contributlon (Excess) Payroll Payroll
Regular 2014 3 435275 % 432,310 5 2,965 $ 3,707,620 150L.77%
2015 3 425207 % 425,206 ) 1 § 3,700,667 11.49%
SLEP 2014 5 246,368 % 250,156 3 (3,788) § 1155574 21.65%
2015 $ 271400 % 270,657 3 743 3 1218132 22.22%
ECO 2014 8 28069 3 28,069 § - $ 11,739 239.11%
2015 3 2,735 8 133,376 & (130,641) § 1,400 9526.86%

Note to schedale of contributions:

Summary of actuarial methods and assumptions used in the calculation of the 2015 contribotion rate,

Valuation date notes:

Actuarially determined contribution rates arg calculated as of December 31
each year, which ere 12 months prior to the beginning of the fiscal year in
which ¢ontributions are reported.

Micthods and aysumptons used to determine 2015 contribution rates;

Actuarial cost method
Amortization method
Remaining amortization period

Asset valuation method
Wage growth

Price inflation

Salary incroases
Tnvestment rate of relurn
Retfirement age

Mortality

Other Information notes:

Note to schedule:

Apggregate entry age normal,

Level percentage of payroll, closed,

Taxing bodies (Reguler, SLEP, ECO proups): 28-year closed period until remaining period
reachey 15 years (then 15-year rolling period).

5-year smoothed market; 20% corridor.

4.00%.

3.00%, approximate; no explicit price inflation agsumption is used in this valuation,

4.40% to 16.00% inchiding inflation,

7.50%.

Experience-based table of rates that are specific to the type of eligibility condition. Last
updated for the 2011 vatuation pursuant to an experience study of the period 2008-2010.
RP-2000 Combined Healthy Mortality Table, adjusted for morality improyvements to 2020
using projection scale AA. For men 120% of the table rates were used. For women 92% of
the table rates wers used. For disabled lives, the mertality rates ars the rates applicable to
non-disabled tives got forward 10 years,

There were no benefit Ehanges during the year.

"This schedule [5 presented to illustrate the tequirement to show information for 10 years, However, unfil &
full 10 year trend is compiled, information is presented for those years in which information is availabls.
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CHRISTIAN COUNTY, ILLINOIS
NOTES TO REQUIRED SUFPPLEMENTARY INFORMATION (UNAUDITED)

NOVEMEBER 30, 2016

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING PQLICIES

Budgets and Budgetary Accounting

The County follows these procedures in establishing the budgetary data reflected in the financial statements:

1)

2)

3)

4)
5)

6)

At a regular or specially called meeting of the County Board in a time period from September to
November, the proposed budget for the fiscal year commencing on the following December 1 is
submitted. The budget includes proposed expenditures and the means of financing them.

Prior to or soon after December 1, the final budget is legally enacted through passage of an
appropriation ordinance. The final budget may differ from the proposed budget by changes that
have been made and approved by two-thirds of the County Board,

Transfers of budgeted amounts among object classifications, or any budget increases by means of
an emergency or supplemental appropriation, require approval by two-thirds of the County Board
members. The legal level of control is the fund level.

The budgel is prepared on the modified accrual basis.

Anmual budgets have been legally adopted and/or presented to the County Board for review for the
General Fund and Special Revenue Funds (except the following funds: Police Vehicle, Debt
Service, Coroner Fee, Drug Court, Warrant Fee, Animal Control}.

All appropriations lapse at year-end,

During the year ended November 30, 2016 the County budget was not amended. Expenditures exceeded
budgeted amounts in the 911 Fund by $116,562 for the year ended November 30, 2016.
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CHRISTIAN COUNTY, ILLINOIS

SUPPLEMENTARY INFORMATION.

FISCAL YEAR ENDED NOVEMBER 30, 2016
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
PROBATION FUNDS

FOR THE FISCAL YEAR ENDED NOVEMBER 3¢. 2016

Original Budget Final Budget Actual
Revenues:
Fees $ 100,000  § 100,000 8 38,682
Total revenues 3 100,000 $ 100,000 5 88,682
Expenditures (current):
Court ordered probation setvices b3 191,000 ¥ 191,006 3 75,044
Capital outlay - . .
Total expenditures $ 191,000 § 191,000 § 75,044
Bxcess (deficiency) of revenues
over expenditures $ (91,000) $ (91,000) 3 13,638
Fund balance, beginning of year 487,133
Fund balance, end of year $ 560,771
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CHRISTIAN COUNTY; ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL ' ,
LOCAL SOLID WASTE FUND

FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2016

Original Budget Final Budget Actual

Revenues:
Solid waste disposal fees 5 170,000 5 170,000 3 186,146
Grants 75,000 75,000 42,567
Interest income 3,200 3,200 2,721
Total Revenucs $ 248,200 $ 248,200 b 231,434
Expendltures:
Local solid waste program expenditures L3 367,245 3 367,245 $ 271,735
Grants 5,000 5,000 8,965
Capital outlay 4,000 4,000 -
Total expenditures 3 376,245 3 376,245 $ 280,700

Excess (deficiency) of revenues

over expenditures $ (128,045)  § (128,045) 8 (49,266)
Fund balance, beginning of year 659,751
Fund balance, end of year $ 610,483
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES; EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
COUNTY BRIDGE FUND
THE FISCAL YEAR ENDED NOVEMBE 2016

Original Budget Final Budget Actual

Revenues:
Property tax $ 247,000 $ 267,000 3 265,190
Material and labor - « 35,135
Allotments - State of Illinois - - 355,970
Total revenue 3 267,000 $ 267,000 $ 656,295
Expenditures:
Labor reimbursement - County Highway Fund $ < 3 - E 5,580
Materials and other reimbursements - County Hwy Fund - - 9,854
Other construction costs 317,000 317,000 136,070
Total expenditures b 317,000 $ 317,000 ¥ 151,504
Excess (deficiency) of revenues
over expenditures 3 (50,000) 3 (50,000 b 504,791
104,877

Fund balance, beginning of year

Fund baiance, end of year 3 609,668
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) CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
COUNTY HIGHWAY FUND
FOR THE FISC. EAR ENDED NOVEMBER 30, 2016

Original Budget Final Budget Actual
Revenues: :
Property tax- $ . 534,000 $ 534,000 $ 537,386
Materials, labor and other 100,000 100,000 - 171,076
Total revetues $ 634,000 8 634,000 8 708,462
Expendifures: '
Wages and benefits $ 482,000 3 482,000 5 648,195
Other operating costs 848,800 848,800 472,478
Capital cutlay 740,000 740,000 69,913
Debt service - . -
Sub-total $ 2,070,800 $ 2,070,800 $ 1,190,586
Less reimbursement of expenditures
from other County highway funds (870,000) (870,000) (526,792)
Total expenditures % 1,200,800 $ 1,200,800 $ 663,794
Excess (deficiency) of revenues
over expenditures $ (566,800) 5 (566,800) $ 44,668
Other financing sources (uses):
Equipment loans 450,000 450,000 .
Excess (deficiency) of revenues and other financing ‘
sources over (under) expenditures and j
other financing (uses) ' $ (116,800} § (116,800) $ 44,668
Fund balance, beginning of year 665,951
Fund balance, end of year ] 710,619
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
HIGHWAY MATCHING FUND
‘OR THE FISCAL YEAR E BER 30, 2016
Original Budget Final Budget Actual
Revenues:

Property tax b 267,000 $ 267,000 h 253,155
Allotments - State of Illinois - - 2,256

- Interest income - - 940
Total revenues ‘ 3 267,000 b 267,000 $ 256,351

Expenditures:

County share of construction costs 3 515,000, $ 515,000 $ 227,034

Other construction costs 50,000 50,000 -
Total expenditures $ 565,000 $ 565,000 b 227,034
Excess (deficiency) of revienues
over expenditures (3 {298,000) $ - (298,000) [ 29,317
Fund balance, beginning of year 490,286
Fund balance, end of year b 519,603
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE'

BUDGET AND ACTUAL
SANITARIUM FUND .
FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2016
Original Budget Final Budget Actual
Revenues:
Property tax 5 56,000 $ 56,000 3 55,626
Tnterest income 1,000 1,000 171
Total revenue $ 57,000 3 57,000 5 55,797
Expendifures:
Administration costs - County Heaith Fund 5 30,000 $ 30,000 $ 30,000
Wages 21,829 21,829 22,199
Employee benefits 13,094 13,094 4,617
Hospiltal care 30,000 30,000 -
Other ' 1,875 1,875 -
Total expenditures 3 96,798 $ 96,798 $ 56,816
Excess (deficiency) of revenues
over expenditures $ {39,798) $ (39,798) $ (1,019
Tund balance, beginning of year 112,641
Fund balance, end of year b 111,622
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL
ILLINOIS MUNICIPAL RETTREMENT FUND
FOR THE FI YEAR ENDED BER 30, 2016
Original Budget Final Budget Actual
Revenues: -

Property tax $ 867,000 § 867,000 § 860,609

Personal property replacement fax 111,670 111,670 111,670
Total revenues 3 978,670 3 978,670 $ 972,279

Expenditures (curreat): )

County share of employee retirement contribution $ 1,000,000 $ 1,000,000 5 975,710
Total expenditures $  1,000000 $ 1,000,000 8 975,710
Excess (deficiency) of revenue

over expenditures 5 21,330y % (21,330) $ (3,431)

Fund balances, beginning of year

Furd balances, end of year
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CHRISTIAN COUNTY, ILLINOIS

STATEMENT OF REVENUES, EXFENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
COUNTY HEALTH FUND

FOR THE FI

Revenues:
Payment for services
Grants and awards:
State funds
Federa!l funds
Reimbursement -~ County Saritarium Fund

Total Revenue

Expenditures:
‘Wages
Employee benefits
Office operations and occupancy
Travel
Cutreach programs
Capital outlay

Total cxpenditures

Excess (deficiency) of revenucs
over expenditures

Fund balance, beginning of year

Fund balance, end of year

D NOVEMBER 30, 201

Original Budpet Final Budget Actual
3 106,000 3 106,600 $ 114,320
230,000 230,000 189,704
179,000 179,000 178,683
30,000 30,000 30,000
$ 545,000 3 . 545,000 $ 512,707
340,399 340,399 331,215
136,375 136,375 134,553
53,817 53,817 36,700
7,900 7,900 11,015
63,773 63,773 54,252
10,000 10,000 16,170
$ 612,264 5 612,264 3 583,905
$ (67,264) $ (67,26)  § (71,198)
319,314
$ 248,116
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
COMMUNITY MENTAL HEALTH FUND

FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2016

Original Budget Finsl Budpet Actual
Revenues:
Property tax § 106,000 $ 106,000 3 105,263
Interest income = =i 125
Total Revenues - 3 106,000 5 106,000 3 105,388
Expendituares:
Contractual services ~ mental health and other £ 115,000 $ 115,000 $ 108,500
Total expenditures 5 115,000 5 115,000 3 108,500
Excess (deficiency) of revenues
over expendifures $ {9,000) $ {9,000) § (3,112)
Fund batance, beginning of year 79,987
Fund balance, end of year 3 76,875
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL
911 FUND
0 AL YEAR ENDED NOVEMBER 30, 2016
Oripinal Budpet Final Budget Actual
Revenues: ‘
911 surcharge grants/fees b 255,600 3 255,600 3 472,189
911 system consolidation grant - State of Illinois 209,200 209,200 170,829
Interest income 200 200 92
Fees and refunds - - 5,804
Total revenues 3 465,000 $ 465,000 [} 648,914
Expenditures (current):
Wages 5 269,000 3 269,000 3 272,426
Employee benefits 103,607 103,607 95,310
Office operations and occupancy 103,340 103,340 81,953
Capital outlay 12,000 12,000 154,820
Total expenditures $ 487,947 3 487,947 $ 604,509
Excess (deficiency) of revenues
over expenditures $ (22,947 3 (22,947) § 44,405
Fund balance, beginning of year 178,124
Fund balance, end of year 5 222,529
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CHRISTIAN COUNTY, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

CAPITAL IMPROVEMENT FUND
FOR SCAL YE ED BER 30, 2016

Revenues;
Interest Income

Total revenues
Expenditures:
Capital improvements - courthouse
Building maintenance

Total expenditures

Excess (deficiency) of revenues
over expenditures

Fund balance, beginning of year

Fund balence, end of year
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Actual
214

214

214
108,020

108,234
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

DEBT SERVICE
FOR THE FISCAL YEAR ED NOVEMB [i]

Revenues: Actual
Property Tax 5 130,134
Interest income 87

Total revenucs $ 130,221

Expenditures:

Debt Service: -
Bond principal $ 121,000
Bond interest expense 8,236
Agent fees 500
Total expenditures § 129,736
Excess {deficiency) of revenues
- Rev over Expenditures $ 485
Fund balance, beginning of year 142,876
Fuad balance, end of year 3 143,361
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CHRISTIAN COUNTY, ILLINOIS
STATE OF ILLINOIS-DEPARTMENT OF HUMAN SERVICES (DHS) REPORTING

FISCAL YEAR ENDED NOVEMBER 30, 2016




BRENT J, LIvELY, CPA

. M. Apan MathiAs, CPA, PFS, CVA
E Ricuanp K. Hooper, CPA
Fax: 217/ 824-2416

Email inhacpas@yshoocom [ IVELY, MATHIAS, HOOPER & NOBLET  1wsN. NomarCrrss, CPA
CERTIFI?D PUBLIC ACCOUNTANTS

900 North Webster Street
P.O. Box 87

Taylorville, Ilinois 825608
Tel: 217 / 824-8661

INDEPENDENT AUDITOR'’S REPORT ON DHS CONSOLIDATED FINANCIAL REPORT

Board of Directors
Christian County Department of Public Health
Christian County, Illinois

We have audited the basic financial stetements of Christian County, -Illinois {which includes the Christian
County Department of Public Health) as of and for the year ended November 30, 2016, and have issued our
report thereon dated March 16, 2017 which contained an unqualified opinion on those financial statements. Our
audit was performed for the purpose of forming an opinion on the basic financial statements taken as a whole.

The Schedule of Program Revenues and the Schedule of Program Costs on pages 75-79, is presented for the
purposes of additional analysis as required by the Illinois Department of Human Services, and is not a required
part of the basic financial statements. Such information is the responsibility of menagement and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statsments themselves, and other additional procedures in accordance with' auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly presented in all
material respects in relation to the basic financial statements as a whole.

The information presented on pages 80-88 is also presented for the purposes of additional analysis, as required
by the Ilinois Depariment of Human Services, and is not a required part of the basic financial statements, and
has not been subjected to the auditing procedures applied in the audit of the basic financial statements and,
accordingly, we do not express an opinion or provide any assurance on it.

LAMHN, LT

LMHN, Ltd. )
Certified Public Accountants
Taylorville, Illinois

March 16, 2017

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS » ILLIN0IS CPA SoOCIETY
NATIONAL ASS0CIATION OF CERTIFIED VALUATION ANALYSTS
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900 North Webster Street Brent J. Livery, CPA

EB.0. Box 8%

Taylorville, Illinots 62568
Tel: 217/ 824-8661

Fax: 217/ 824-3415

Email: lehacpas8yuhioo.con LIVELY MATHIAS, HOOPER & N OBLET Lass N. Nonezr-Crrss, CPA
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON APPLYING AGREED-UPON PROCEDURES

ON DHS GRANT REPORT

M. AnaM MarHLss, CPA, PFS, CVA

Ricuarn K. Hoorer, CPA

Office of Contract Administration
Ilinois Depattment of Human Services
222 South College, Second Floot
Springfield, lllinois 62704

We have performed the procedures enumerated below, which were agreed to by management of Christian County
Department of Public Health (FEIN 37-6000560) and the Manager, Office of Contract Administration, Illinois
Department of Human Services (DHS). These procedures were performed solely to assist DHS in evaluating the
accompanying Grant Report of Christian County Department of Public Health for the year ended June 30, 2016.
This agreed-upon procedures engagement was performed in accordance with standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of DHS.
Consequently, we make no representation regarding the sufficiency of the procedures described below, either for the
purpose for which this report has been requested or for any other purpose.

We have obtained DHS’ Instructions for prepating the Grant Report and reviewed the ledgers used for recording
Direct Program Expenses and Management and General Costs against the DHS Instructions to determine whether
costs were reasonably related to the cost of delivering the program services and properly classified as direct or

indirect costs, No exceptions were noted.

We have verified that the Method of Allocation (Row B) used for Management and General Costs identified in
“Note 1" was the method actually used in the completion of the Grant Report. No exceptions were noted.

We have compared the Detailed List of Unallowable Costs (Pari 2 of 2) to the DHS Instructions to determine if they
were propetly classified.” No exceptions were noted.

‘We have mathematically checked all rows.and columns of the entire Grant Report. No exceptions were noted.

We are not engaged to, and did not perform an audit, the objective of which would be the expression of an opinion
on the Grant Report. Accordingly, we do not express such an opinion, Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you. ’

This report is designéd for the use of the management of Christian County Department of Public Health, its Board of
Ditectors and DHS, and should not be used by these who have not agreed to the procedures and taken responsibility
for the sufficiency of the procedures for their purpose. However, this report is & matter of public record and its

distribution is not limited.

LMHA, L.
LMHN, Lid,
Certified Public Accountants
Taylorville, IL
March 16, 2017

MEMBERS AMERICGAN INSTITUTE oF CERTIFIED PUBLIC ACCOUNTANTS * ILLiNoIs CPA SocigTy
NATIONAL ASSOSIATION OF CERTIFIED VALUATION ANALYSTS
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State of lilinois - Dapartment of Human Services

UNALLOWABLE COST REPORT

FEIN: 37-6000560

Agency Narne: Chiistian County Health Department

Program Name/Number/Contract Number

DHS Grant-Funded Seivices

Prograrm 1

Program 2

- Program 3

Program 4

Program 5

FN-WIC.

FN-BFPC

FCM

Unallowable Costs (see instructions)

Compensation of Goveming Body

Entertainment

Assggciatien Dues

Meetfings and Conventions

Fundralsing

Bad Dabt

Charity and Granis

Unallowable Interest

Inventories

Depreciation of DHS-funded Assets
' Cost of Production

In-Kind Expenses

Alcoholic Beverages

Personal Automobile

Flnes and Penalties

Personal Use ltems

Lobbying

Unallowable Relocation

Gratuitles

- Polifical Conlributions

Related Party Transactions

Costs Whete a Confilct of Interest Exists

Unallewable Cost if Program is, Federally
Fundad or Cost Restricted by Contract -
ee |nstructions)

Explain:

Explain;

Total Unallowable Costs (to lne D of
Grant Report) - See below if None

If no unatiowable costs are lsted, sign and date as follows:

| certify thal no unallowable costs are included In elther direct costs or aliocated Managerment and General costs on the

Date: _Mé?_d/ 7

Grant Report.

and Tn dil im.Public Health Administrator

Page 2 of 2

IL 444-2682 {(R-4-10)
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CHRISTIAN COUNTY, ILLINOIS

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING STANDARDS

FISCAL YEAR ENDED NOVEMBER 340, 2016




CHRISTIAN COUNTY, ILLINOIS
SCHEDULE OF FINDINGS
FISCAL YEAR D NO ER 30, 2016

Internal Control Findinps
Finding #2016-1: Payroll and Related Liability Processing

Condition:

During the course of our audit, we noted the following regarding the accuracy and relinbility of the County's
processing of payroll and related liabilities:

a) As the result of a payroll software conversion which occurred in January 2016, payrolf calculation of
pre-tax and post-tax -deductions were improperly set-up during the software conversion which affected
the calculation of employees net pay. This condition was known to County officials and employees in
January 2016; however, the implemsntation of measures to address this condition were not enacted
until August 2016, and employees individual payroll records were not corrected untit December 2016
and January 2017. The necessary corrections to be made to the applicable payroll withholding and
reporting agencies/agents, while not anticipated to be material, could be significant.

b) Payroll withholdings and other payroll related payments during 2016 were nat submitted to the
applicable agencies/agents timely, resulting in penalty and interest costs being incurred on behalf of the
County. For example, Federal 941 payroll tax deposits for the first quarter of 2016 were due on the
following dates: January 13, January 27, January 29 and February 10 but were not paid until February
22. On July 4, 2016 the Internal Revenue Service assessed the County a "failure to make a proper
federal tax deposit penalty" of $12,806. The penalty was paid on August 5, 2016 from the County
Clerk's agency account. This disbursement must be reimbursed back to the County Clerk's agency

account from County funds.

¢) Monthly IMRF remittances for 2016 were incorrect pot only due to the effect of pre-tax vs. post-tax

set-up mentioned in item "a)" above, but also due to the following:

1. Employee remittances for stipend pay wete collected from County funds twice and remitted
once to IMRE. As a result the County Clerk's agency account hes approximately $4,700 of
County funds which need to be remitted back to the County.

2. The stipend amount for the County Treasurer and County Assessor was remitted twice and
credited to eamings twice, however, no remittance was made on behalf of the County Circuit
Clerk. A correction with IMRF will need to be made to have the proper IMRF contributions
credited to the proper employee accounts.

3. During the completion of monthly IMRF remittances, employee's with voluntary retirement
contributions were reported incorrectly resulting in the miscalculation of those employee's
credible earnings and employer coniributions, which will affect future retirement calculations.

d) The County does not retain a physical copy of the ACH file detail for employees paid via ACH. The

bank processing the ACH transactions does not retain an electronic copy indefinitely, therefore the
County should maintain those files for future reference.
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CHRISTIAN COUNTY, ILLINOIS
SCHEDULE OF FINDINGS .
ISC AR ENDED NOVEMBER 30, 2016

Criteria:

A control deficiency exists when the design or operation of a control does not allow manageinent or employees,
in the normal course of performing their assigned functions, to prevent, detect or correct misstatements and

errors on a timely basis.

Ejfect:

The County's lack of effective intemal controls over payroll and related liability processing constitutes a
material weakness, which is a deficiency or combination of deficiencies that results in more than a remote
likelihood that a material misstatement of the financial statements will not be prevented, detected or corrected

by the County's internal control.

Cause.

The County's lack of effective internal controls over payroll and related ligbility processing resulted in incorrect
employee nst pay calculations; numerous errors in reporting and remitting of payroll related liabilities and
withholdings; and incurring costs for penaliies and interest. The County also incutred significant costs related
to the payroll software vendor and costs for engaging outside consultants to assist in quantifying and correcting

numerous payroll related issues.

Recommendaiion:

To establish proper internal controls over its payroll and related liability processing, the County should establish
procedures that assist in prevention, detection and cortection of misstatements and etrors on a timely basis.
Established internal controls would also ensure that payroll and related liability processing are adequately
monitored by an individual{(s) posscssing a thorough understanding of applicable payroll processing and
reporting and have an adequate knowledge of the County's activities and operations.

Views of responsible officials and planned corrective action plan:

The County worked with the payroll software vendor to make corrections to the payroll program to allow for
proper pre-tax and post-tax calculations, ard the vendor also provided a fully operational "test bank" which
allowed Counly personnel to identify where and when errors for each affected employee occurred.

The County Clerk also engaged an independent certified public accounting firm in September and December
2016 to perform various egreed-upon procedures relating to the accuracy of the payroll reporting system such
as; evaluate that payroll reporting etrors have been correeted and the parameters for eamings and deductions in
the payroll system are accurately applied. As part of the agteed-upon procedures, the firm will assist and/or
review amended 94 Ireports and assist with penaity assessments and requests for abatement,

A comprehensive review of internal controls over payroll and related liability processing will be performed to

address not only these findings addressed in the audit of the County's financial statements, but will also
incorporate information obtained and learned from the agreed-upon procedures performed as noted above.
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CHRISTIAN COUNTY, ILLINOIS
SCHEDULE OF FINDINGS

FISCAL YEAR ENDED NOVEMEER 30, 2016

Finding #2016-2: Maintenance of Capital Asset Inventory Records

Condition:

During the course of our audit, we noted that the County lacked sufficient detail documenting the existence and
location of capital assets, particularly those that could be susceptible to misappropristion.

Criteria:

A control deficiency exists when the design ot operation of & coniro] does not allow management or employees,
in the normal course of performing their assigned functions, to prevent, detect or correct misstatements and

errors on a timely basis.

Effect:

The County's lack of effective internal controls over the inveniory of capital assels constitutes a material
weakness which is a deficiency, or combination of deficiencies, that results in more than a remote likelihood
that a material migstatement of the financial statements will not be prevented, dstected or corrected by the
County's internal control. An accurate and up-to-date inventory of capital assets is an important control against
misappropriation of assets and also assists in ensuring that the County obtains adequate insurance coverage for

those assets.

Cause:

We made inquiries of County personnel as to an established written policy regarding the process and procedures
for imaintaining a capital asset inventory and none was located. Per inquiry, County management for each
department should; &) annually submit an up-to-date capital asset inventory for any items over $500, b)
maintain a copy of the original purchase invoice, and ¢) document that those items have a numbered tag
signifying County ownership. We noted thete was inadequate documentation in the Cenfral Records file for

these inventories.

Recommendailon:

The County should establish a written capital asset inventory policy that establishes dollar amounts, reporting
responsibility and the timing of when and how often reporting should be made for Cenfral Records

management.
Views of responsible officials and planned corrective action plan:

Management and governance agrec to the importance of maintaining a capital asset inventory as a cantrol for
misappropriation and for insurance purposes and will endeavor to develop a usefu]l written policy and

communicate it to responsible personnel.
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CHRISTIAN COUNTY, ILLINOIS
SCHEDULE OF FINDINGS

FISCAL YEAR ENDED NOVEMBER 30, 2016

Compliance Findings
Finding #2016-3: Over Expenditure of Budget

Condition:

During the vourse of our audit, we noted that actual expenditures were over budgeted expenditures in the 911
Fund by a material emount of $116,562,

Criteria:

As required by Illinois Compiled Statues, annually, the County is to approve a budget which scts the authorized
Iegal spending limits for the County.

Effect:

Over expenditure of the approved budget constitutes unsuthorized spending as outlined in Hlinois Compiled
Statutes.

Cause:

Manegement and governance did not monitor actual expenditures in such a manxer as to ensure that proper
budgetary compliance was maintained as outlined in Illinois Compiled Statues. The County received State of
Illinois funding for the purposes of consolidating is 911 sysiem with an adjacent county however, the
expenditures related to the State funding were not budgeted, thereforc the material over expenditure.

Recommendation:

Management and governance should closely monitor actual expenditures to budget and if necessary, amend the
budget to reflect praoper expenditure authority.

Views of responsible officials and planned corrective action plan:

Management and governance will more closely monitor actual expenditures to budget and if necessary, amend
the budget to reflect proper expenditure authority.
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